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Fund Commentary
In the first quarter of 2019, global equities turned in their
strongest quarterly gain since 2010. After the sharp
sell-off at the end of 2018, volatility subsided and stocks
rallied on signs of progress in the U.S.-China trade dispute
and dovish pronouncements from Federal Reserve officials,
who signaled toward the end of the quarter that the Fed
would keep short-term interest rates steady and take a more
patient approach to future rate changes. While mixed
employment data and lackluster figures in housing and
global economic growth tempered investor optimism, U.S.
wage growth figures, corporate earnings and fourth-quarter
annualized GDP growth all exceeded consensus
expectations.
The U.S. market was the best performer among the major
regions. The U.K. and Continental European markets
participated in the rally as well, as the region’s central
banks remained on hold amid ongoing Brexit uncertainties
and mixed economic data. Emerging markets also rose, led
by China where the government and central bank made
moves to support the economy and prospects improved for
a U.S.-China trade agreement. Japan lagged all other
regions during the period and the dollar index was relatively
flat. The price of oil rose sharply off its 2018 low on the
prospect for further disruption in Venezuela and as fears
of a global economic slowdown eased. From a sector

perspective, technology and energy shares led the rally,
while defensive sectors such as health care and utilities
lagged.
Against this backdrop, the Lazard Global Compounders
Fund outperformed its benchmark, the MSCI World Index.

Portfolio Review
Stock selection in the health care sector contributed to
performance. Health care technology company IQVIA rallied
on quarterly results that exceeded expectations and
management issued encouraging guidance for 2019, citing
continued success in its proprietary next-gen clinical trial
solutions. Lazard believes the company is well placed in
health care big data and biopharmaceutical development
and commercialization. Stock selection in the information
technology sector also boosted returns. Shares of payment
processor Worldpay rose after competitor FIS announced
plans to purchase the company for $35 billion. Lazard sold
its position after the announcement, as the stock
approached Lazard’s target valuation.
The Fund’s absence from the energy sector hurt
performance, as the sector was among the best performers
in the index during the period.
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Outlook
Late 2018 brought a reminder of why equities are considered
risky assets. In Lazard’s view, however, just as sentiment
was overly optimistic earlier in 2017, it overshot on the
downside at the end of last year and Lazard used the selloff as an opportunity to buy strong companies at attractive
valuations. The first quarter’s recovery reaffirmed Lazard’s
view of the market’s fourth-quarter overshoot. Nevertheless,
as signs of economic deceleration persist—along with
difficulties in quantifying risks such as trade friction,
China’s rebalancing challenges, euro zone politics and Fed
monetary policy—Lazard believes it has fortified its
portfolio against the possibility of a prolonged economic
slowdown.
As always, focusing on companies with solid balance
sheets, strong organic cash flow and sustainable
competitive advantages should position the portfolio well
for solid returns in an up-market and should prove defensive
in a down-market.

About Lazard
Since 1848, Lazard has remained a trusted advisor to
governments, financial institutions, public and private
retirement plans and individuals around the world. Lazard
serves investors with a broad range of global investment
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solutions and investment management services with an
emphasis on strategies that benefit from intensive research
and active management. The result is a strong pattern of
long-term performance, global perspective and deep insight
into local markets.
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FOR DISTRIBUTION TO INVESTORS BY REGISTERED DEALERS ONLY.
Bridgehouse Asset Managers® is a trade name of Brandes Investment Partners & Co.
(Bridgehouse). Brandes Investment Partners® is a registered trademark of Brandes Investment
Partners, L.P. (Brandes LP), which is an affiliate of Bridgehouse. Bridgehouse is the manager of
the Bridgehouse Funds and has hired Brandes LP, Lazard Asset Management (Canada), Inc.
(Lazard), Morningstar Associates Inc. (Morningstar) and Sionna Investment Managers Inc. (Sionna)
as portfolio sub-advisors (collectively, the “portfolio sub-advisors”) in respect of the Bridgehouse
Funds. The foregoing reflects the thoughts, opinions and investment strategies of Bridgehouse
and/or the portfolio sub-advisors and are subject to change at their discretion, based on changing
market dynamics or other considerations. Bridgehouse and the portfolio sub-advisors have taken
reasonable steps to provide accurate and current data. The data has been gathered from sources
believed to be reliable, however Bridgehouse and/or the portfolio sub-advisors are not responsible
for any errors or omissions contained herein. Indices are unmanaged and cannot be directly
invested into. Securities mentioned herein are not to be construed as a recommendation to buy or
sell. Past performance is not a reliable indicator of future results. This material has been provided
by Bridgehouse and is for informational purposes only. It is not intended to provide legal,
accounting, tax, investment, financial or other advice and is not to be construed as a
recommendation to buy or sell. Commissions, trailing commissions, management fees and
expenses all may be associated with mutual fund investments. Please read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated. This report may contain forward-looking statements about the economy and
markets; their future performance, strategies or prospects. Units and shares of the Bridgehouse
Funds are available through registered dealers only and are not available through Bridgehouse.
The words “may,” “could,” “should,” “would,” “suspect,” “outlook,” “believe,” “plan,”
“anticipate,” “estimate,” “expect,” “intend,” “forecast,” “objective” and similar expressions are
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intended to identify forward-looking statements. Forward-looking statements are not guarantees
of future performance. Forward-looking statements involve inherent risks and uncertainties about
general economic factors, so it is possible that predictions, forecasts, projections and other
forward-looking statements will not be achieved. You are cautioned to not place undue reliance on
these statements as a number of important factors could cause actual events or results to differ
materially from those expressed or implied in any forward-looking statement. Before making any
investment decisions, you are encouraged to consider these and other factors carefully. Where
applicable, please note that MSCI has not approved, reviewed or produced this report, makes no
express or implied warranties or representations and is not liable whatsoever for any data in the
report. You may not redistribute the MSCI data or use it as a basis for other indices or investment
products.
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